647510 23MCM4G1aE201x Seat No :
M.Com Semester - 4 (CBCS) Examination
March/April-2026 (As Per Syllabus Year June-2024)
Accounting For Working Capital Decisions(Ele-2 (New-23))
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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A 1000 200
B 500 300
c 1000 50
D 1000 30
E 1000 20
F 1000 18
G 1000 15

H 1000 10
| 1000 4

J 1500 2
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ENGLISH VERSION
Que.l Toyota Ltd. seeks your advice on how much additional working capital will be needed for its new (20)
business. They sell goods in the domestic market at a 25% gross profit. They have provided the
following estimates for the year 2026-27. The directors have arranged for a bank overdraft of Rs.
125000 which is yet to be utilized and the same amount of cash is held.;

Particulars Time lag Estimates

0f 2026-27
Sales in the domestic Market 1 month 3000000
Export Sales (selling price is 10% less than that of internal market) 3 months 1350000
Raw material consumed 2 months 1125000
Labour 1/2 month 900000
Cost of production 1 month 1350000
Depreciation on fixed assets Annual 150000
Administrative Expenses 1 month 300000
Sales promotion Expense (Advance) 3 months 150000
Income Tax (in four instalments — one of which is paid in next year) -- 375000

The company maintains a month's stock of raw materials and finished goods. Prepare a statement
showing the estimated average working capital requirement from the above information assuming
a safety margin of 15%.
OR
Que.l The following details are related to Nisaan Ltd. for the 2025;

The selling price is Rs. 200 and the profit rate on the cost price is 33 é%.

Raw materials, labour and overhead cost per unit are in the ratio of 10:3:2.
Prepare a statement showing their next year's working capital requirement based on the above
details of the company. In the year 2026;
1. Raw material cost will increase by 30%, direct labour by 20% and overheads by 10%,
Profit will increase by Rs. 12.
The estimated production for the year 2026 will be 52000 units.
Raw materials and finished goods remain in stock for a month.
The raw material remains in process for half a month.
25% of the product is sold in cash.
10% of the raw material is bought in cash.
Traders give 1 month's credit and customers are given 2 months' credit.
The payment period of wages is 2 weeks while the period of indirect expenses is one
month.
Cash and bank on hand is expected to be 10,000.
10. The production will take place on a uniform basis throughout the year and 1 month
will be counted as 4 weeks.
Que.2 Prepare a cash budget for 4 months period ending on 31-3-2026 from Bentley Co.'s following (20)
details. As on 30-11-2025, cash and bank balance stood at Rs. 93000.

PN R WD

N

Total Total
Months Sales Purchases Wages Overheads
October 600000 400000 80000 30000
November 500000 420000 60000 34000
December 700000 500000 70000 35000
January 800000 600000 80000 32000
February 760000 620000 70000 32000
March 800000 640000 60000 34000

—_

The period for payment of wages is 1/8 month.

2. The period for reimbursement of indirect expenses is 1/4 months which include monthly
depreciation of Rs.2000.

3. The credit given by suppliers is 1 month and the cash purchase is 25% of the credit
purchase.

4. Cash sales account for 25% of total sales. Debtors are given 1 %2 months credit.

5. 5% commission to be paid in the month after sale.

OR
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Que.2

Que.3

Que.3

Que.4

Que 4

Prepare cash budget from March 2025 to May 2025 from the following details of Hyndai Ltd.

Month Sales Closing stock Wages Overheads
JAN 180000 22500 11200 38250
FEB 225000 33750 12300 54000
MAR | 270000 56250 13500 45000
APR 360000 67500 15700 40500
MAY | 315000 61875 16800 45000
JUNE | 337500 56250 15750 33750
Additional Details;
1. On 01-03-2025, the cash balance was Rs. 159100.
2. There is no closing stock for December 2024.
3. Goods are sold at a profit of 33%% on the cost price.
4. Purchases are made in cash.
5. 40% of the total sales are cash sales. Debtors are given a credit of 1% months.
6. The period of payment of wages is 1/4th month.
7. In the total overhead cost, the fixed portion is monthly Rs. Rs. 9000 which is paid in cash,

while the variable expenses are paid after a month.
8. In April, an old machine will be sold for Rs 11,250 and a new machine costing Rs. 56250 will
be purchased for which 60% shall be paid in April and remaining in next month.
9. In March 2025, income tax Rs. 11250 is to be paid.
Baleno Lee. has current credit sales is 60000 units, with a selling price of Rs. 35. Variable expenses of
Rs. 28 and the cost per unit is Rs. 31. The credit period is 75 days. Bad debt is 2.5% and the cost of
collection is Rs. 15000.
The firm wants to adopt a strict credit policy instead of its liberal credit policy. The credit period is to
be decreased from 75 days to 30 days. The additional collection cost is estimated at Rs. 24000. The bad
debt is expected to be 0.3%. The new proposed credit policy will result in a reduction in sales of 8000
units. The rate of return on investment is 15%. Should the firm implement a strict credit policy? Give
your opinion with a calculation.
OR

Glanza Ltd. provides the following information;
The current sales are Rs. 2400000 and it is estimated that the easing of the credit policy can increase
sales to 120%. Variable costs account for 90% of sales. The capital cost is 15%. Due to the new credit
policy, the tenure of the existing credit of 30 day is estimated to be increased by 50% and the loss of
bad debt is estimated to increase from 1% to 2% of the total sales. The expenses of the receivables
department are expected to increase from Rs. 9000 to Rs.16500.
(A) Calculate Stock Turnover Ratio;

Opening stock is Rs. 30000 Purchases Rs. 50000 Closing Stock Rs. 20000
(B) Calculate cost per unit

EOQ = 1000 units Annual usage 2500 units

Carrying cost per unit 10% Ordering cost Rs. 200
©) Find out ordering level, Maximum Level and Minimum level of stock

Average consumption 125 units Maximum consumption 140 Units

Ordering duration 35 to 55 days Order quantity 500 units

OR

(A) Fronx Ltd. provides information related to Material as under;

Opening stock Rs. 100000, Average stock Rs. 140000, Stock Turnover 4 times

Calculate Purchases.

B) Amaze Ltd. provide details of the material consumption as follows;
Name of material Quantity Price per unit Rs.
A 1000 200
B 500 300
C 1000 50
D 1000 30
E 1000 20
F 1000 18
G 1000 15
H 1000 10
I 1000 4
J 1500 2

Prepare Statement showing classification of material on the basis of ABC analysis method.

*************************
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